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¥hen Tito and Khrushechev met in Bumania this suwmmer (1-2 Augus:},
Shrushchev seems to have done a real selling job,

A.

t

liaaé then Tito has lined up with the UEBR on every major
foreign policy issue, He has officiaslly endorsed Oder-Neisse
1ine; supported USSR in UN on Hungary; reacted favorably tu a
Soviet-inspired proposal for a Balkan conference.

This week be recognized East Germany.

1. First nom-bloc country to do so.

This trend sctually begmun with the Soviet Presidium changes ia June.

A,
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Tito thinks removal of Stalinists opens way for sscemdancy of

more "liberal” elements led by Khrushchev,

1. He believes XKhrushchev stands for peace and a gradual
decrease of Boviet interference in Satellite intermal
affairs,

8. In recent Foreige Affairs article, Tito asserted that since

dsath of Btalin, Soviet policy and outlook has reslly
ochanged, and it is now the West which is menacing the peace,
8., Tito still ambitious to play s major role in Fastera
Suropesn sad Communist affsirs--possible orly if he i¢ on
good terms with Mescow.
4, HEs alsec probebly hopes to obtain more Soviet omic

aid for internal development pro;r:ns thich st has been
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unwilling to support.
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Tito thinks Khrushchev's viectory in June "far from final,* and
is convinced Yugoslaves must support Kbhrushchev's policies,
lest they be faced with another less desirable regime,

Soviet Defense Minister Zhukov's visit (8-18 Ocloeber)
particnlarly important to Yugoslavs, who consider him to be
force for stadbility and, as such, insurance for Xhrushehev's
policien~--in UASR,

1,

2. After military intervention in Hungary, Soviets may feel
Shukov is best man to reassure Titeo that USSR ia fact coes
intend gradeually to loosen controls is Eastera Rwrope.

L3I, There are still elements within Tito's regime, however, that
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reportedly are not too pleased with his preseat course.

A.

B

Approved For Release 2002/09/04 : CIA-

in the Yugoslav regime fear that the ultimmte end for Tito's

eurrent policy is complete dependence on the USER,

1, P sanll minority of the top Yugoslav leadershin
fesl that Tito was heodwinked when he promised supper: for
Kkrushehev, This group believes Ehrushchev hams never Jor-
given Tito for the bresk with the UBSR in 1548 and will
use him as long as needed and thea crush him,

The postponement until next April of the 7th Party Congress--

eriginlly scheduled !ur,ﬁhis Novenber--also strongly hints

st differences within the party ranks.
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Conviction of NMilovan Djilas for "hostile propaganda™ ia conpinection
with his recent book The New Class may be warning to opposition

slements to keep criticism within bownds, Tito may fear that
Djilss' liberal views may becoms more attractive to the predovinatel)
aati-Soviet Yugoslavs as the Belgrade-Noscow rapprochement édevolops,
A. DPjilas' coaviction provides evidence for Tito's associates
within the Comsunist world as well ss at home that although
Tite may bave unorthodox ties with the West, he remains strong
defender of communism,
1.

some elemezts in
party had opposed trial for fear of hostile Yemtern reaction
3. Bjilas® strongest supporter, Viadimir PDedijer and his bréther
Btefan Dedijer, may #lso be iz trouble.

1. Viadimir, Tito's biographer, although denying it, is slleged
by a ¥ieman mewspaper to have publicly supported Djiles
and his book,
8. Stefan was fired thim wonth from his post in s labereiory
for sn article criticizing the lack of intellectual
freoedon in Yugomlavia.
Tito appears convinced that he can carry out rapprochement with
the WSER without dmdangering his ability to msintain his inde-
pandonce 1in domestic sffairs. Ne believes that continuing Wostern
aid will emable him to avoid complete dependence on the UBSR.
However, despite the apparent sccord vhich has developed betiwen
Noscow and Belgrade, ideological differences—-albeit submergv at
the present time--continue and as such remsin s potentisl tir-eat
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